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TAGS: TECH, CA 

SUBJECT: 

1 . THE DEPARTMENT HAS BEEN INFORMALLY ADVISED BY THE 
GOVERNMENT OF CANADA THE RIO ALGOM WILL IN THE IMMEDIATE 
FUTURE TERMINATE ITS NATURAL URANIUM SALES CONTRACT 
WITH WPPSS IN THE ABSENCE OF AN EXCHANGE OF NOTES BETWEEN 
THE GOVERNMENTS OF CANADA AND THE UNITED STATES COVERING 
INTERIM PROCEDURES FOR THE IMPORT OF SUCH URANIUM INTO THE 
UNITED STATES. 

2. IN LIGHT OF MY TELEGRAM ON THIS SUBJECT OF 3 MARCH 1976 
AND IN THE ABSENCE OF A PGE OBJECTION, THE DEPARTMENT PLANS 
TO AUTHORIZE THE EXCHANGE OF NOTES AS SET OUT THEREIN 
WITHIN THE NEXT FEW DAYS. THIS ACTION IS BEING TAKEN 
BECAUSE OF THE HARDSHIP WHICH WOULD BE INCURRED BY WPPSS 
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IN THE ABSENCE OF SUCH AN EXCHANGE AND THE SEVERAL OPTIONS 
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WHICH ARE AY ATT. ARTE. TO PGE UNDER THE PROPOSED ARRANGEMENT. 
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